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The Impact of Creative Accounting on Tax Evasion from the

Point of View of the General Authority for Taxation

Prepared by: Ali Fouad Taha
Supervised by Prof. Dr. Jamal Adel Al-Sharairi

Abstract

The aim of this study is to identify the effect of creative
accounting on tax evasion and define the negative creative
accounting practices and the reasons and motives that aim at tax
evasion. The society of the field study is from the General
Authority for Taxation in Iraq. The researcher followed the
analytical descriptive approach. The questionnaire was distributed
to the inspection unit from the employees of the divisions of the
Authority and its branches in Baghdad, A comprehensive survey of
its (252 employees) was conducted. The researcher used the
statistical program (SPSS) to analyze data, answer study questions
and test hypothesis.

The study concluded the level of importance of creative accounting
practices on the financial statements was high and focused on the
fact that some taxpayers resort to inflating expenses and reducing
revenues in order to avoid tax evasion.

In light of these results, the study recommended to the General
Authority for Taxation to strengthen the knowledge and experience
of the staff of the tax administration to help them discover creative

accounting practices aimed at tax evasion.

Kay Words: Creative Accounting, Tax Evasion, General Authority for

Taxation
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Frequencies
Statistics
edu exp Spc job Cert

N Valid 190 190 190 190 190

Missing 0 0 0 0 0
Frequency Table
Edu

Frequency Percent Valid Percent Cumulative Percent

Valid 1 44 23.2 23.2 23.2

2 115 60.5 60.5 83.7

3 25 13.2 13.2 96.8

4 6 3.2 3.2 100.0

Total 190 100.0 100.0
Exp

Frequency Percent Valid Percent Cumulative Percent

Valid 1 15 7.9 7.9 7.9

2 24 12.6 12.6 20.5

3 35 18.4 18.4 38.9

4 116 61.1 61.1 100.0

Total 190 100.0 100.0
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Spc

Frequency Percent Valid Percent Cumulative Percent
Valid 1 85 44.7 44.7 44.7
2 9 4.7 4.7 49.5
3 24 12.6 12.6 62.1
4 38 20.0 20.0 82.1
5 34 17.9 17.9 100.0
Total 190 100.0 100.0
Job
Frequency Percent Valid Percent Cumulative Percent
Valid 1 3 1.6 1.6 1.6
2 14 7.4 7.4 8.9
3 24 12.6 12.6 21.6
4 98 51.6 51.6 73.2
5 51 26.8 26.8 100.0
Total 190 100.0 100.0
Cert
Frequency Percent Valid Percent Cumulative Percent
Valid 2 3 1.6 1.6 1.6
6 3 1.6 1.6 3.2
7 184 96.8 96.8 100.0
Total 190 100.0 100.0
\Yo
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Descriptives

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
ql 190 2.00 5.00 4.0316 .65792
q2 190 2.00 5.00 3.8895 72257
q3 190 1.00 5.00 3.7789 92214
q4 190 1.00 5.00 4.0000 .87891
as 190 2.00 5.00 4.1053 98102
a6 190 1.00 5.00 3.8263 .82060
q7 190 2.00 5.00 4.2895 -80698
g8 190 2.00 5.00 4.6158 67828
q9 190 2.00 5.00 4.4842 .82761
ql0 190 1.00 5.00 3.6895 .88095
qll 190 1.00 5.00 4.0053 .92294
scopel 190 2.45 5.00 4.0651 .56640
Valid N (listwise) 190
Descriptives
Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
ql2 190 3.00 5.00 4.2316 .68934
ql3 190 3.00 5.00 4.2579 .67598
ql4 190 2.00 5.00 4.3842 71622
ql5 190 2.00 5.00 4.3421 73016
ql6 190 2.00 5.00 3.6842 79367
ql7 190 1.00 5.00 4.2632 .82565
ql8 190 3.00 5.00 4.2263 76036
ql9 190 1.00 5.00 3.5158 .84657
scope2 190 3.13 5.00 4.1132 45173
Valid N (listwise) 190
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Descriptives

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
q20 190 2.00 5.00 3.7947 98935
q21 190 2.00 5.00 4.0947 67571
q22 190 2.00 5.00 3.9842 63809
q23 190 2.00 5.00 3.7526 .95223
q24 190 2.00 5.00 4.3316 -80380
q25 190 2.00 5.00 4.3316 75632
q26 190 2.00 5.00 3.9000 78713
q27 190 2.00 5.00 4.0105 73456
g28 190 1.00 5.00 3.3526 98500
q29 190 1.00 5.00 3.7579 1.03603
scope3 190 2.10 5.00 3.9311 -50346
Valid N (listwise) 190
Descriptives
Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
q30 190 2.00 5.00 4.4842 71807
q31 190 2.00 5.00 3.6105 .83311
q32 190 2.00 5.00 3.9053 60112
q33 190 2.00 5.00 4.0684 66711
q34 190 1.00 5.00 3.9000 78038
q35 190 3.00 5.00 4.3421 74451
q36 190 3.00 5.00 4.0211 77636
q37 190 2.00 5.00 3.9000 77357
scope4 190 3.00 5.00 4.0289 44764
Valid N (listwise) 190
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Descriptives

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
q38 190 2.00 5.00 4.3053 .69881
q39 190 3.00 5.00 4.4789 70304
q40 190 1.00 5.00 4.4842 .87121
g4l 190 1.00 5.00 4.0895 1.10669
q42 190 1.00 5.00 4.4789 93553
q43 190 1.00 5.00 4.1737 1.10618
q44 190 1.00 5.00 4.1421 1.03679
q45 190 2.00 5.00 4.3053 .82390
q46 190 1.00 5.00 3.6263 -99859
dep38to46 190 2.56 5.00 4.2316 .59130
Valid N (listwise) 190
Regression
Model Summary
Model Adjusted R | Std. Error of the
R R Square Square Estimate
1 .498°? .248 .244 .51423
a. Predictors: (Constant), ind1to37
ANOVAP
Model Sum of Squares | Df Mean Square Sig.
1 Regression 16.370 1 16.370 61.906 .000%
Residual 49.712 188 .264
Total 66.082 189

a. Predictors: (Constant), ind1to37

b. Dependent Variable: dep38to46
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Coefficients?

Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) .946 419 2.258 .025
ind1to37 .815 .104 .498 7.868 .000
a. Dependent Variable: dep38to46
Regression
Model Summary
Model Std. Error of the
R R Square Adjusted R Square | Estimate
1 487 237 .233 .51789
a. Predictors: (Constant), scopel
ANOVAP
Model Sum of Squares Df Mean Square F Sig.
1 Regression 15.659 1 15.659 58.385 .0002
Residual 50.423 188 .268
Total 66.082 189
a. Predictors: (Constant), scopel
b. Dependent Variable: dep38to46
Coefficients?®
Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) 2.166 273 7.934 .000
scopel .508 067 487 7.641 .000

a. Dependent Variable: dep38to46
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Regression

Model Summary

Model Adjusted R|Std. Error of
R R Square | Square the Estimate
1 .5342 .285 282 50121
a. Predictors: (Constant), scope2
ANOVAP
Model Sum of
Squares Df Mean Square |F Sig.
1 Regression 18.854 1 18.854 75.051 .000#
Residual 47.228 188 251
Total 66.082 189
a. Predictors: (Constant), scope2
b. Dependent Variable: dep38to46
Coefficients?
Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) | 1.356 .334 4.060 .000
scope?2 .699 .081 .534 8.663 .000
a. Dependent Variable: dep38to46

Regression

Model Summary

Model Std. Error of the
R R Square Adjusted R Square | Estimate
1 .069° .005 -.001- .59146
a. Predictors: (Constant), scope3
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ANOVA®

Model
Sum of
Squares Df Mean Square | F
1 Regression | .316 1 .316 .903
Residual 65.766 188 .350
Total 66.082 189

a. Predictors: (Constant), scope3
b. Dependent Variable: dep38to46

Coefficients?

Model Unstandardized Standardized
Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) | 3.912 .339 11.553 .000
scope3 .081 .085 .069 .950 .343

a. Dependent Variable: dep38to46

Regression

Model Summary

Model Std. Error of the
R R Square Adjusted R Square | Estimate
1 3742 .140 135 .54984

a. Predictors: (Constant), scope4
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ANOVA®

Model Sum of Squares Df Mean Square F Sig.
1 Regression 9.246 1 9.246 30.582 .000°
Residual 56.836 188 .302
Total 66.082 189
a. Predictors: (Constant), scope4
b. Dependent Variable: dep38to46
Coefficients?
Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) 2.241 .362 6.187 .000
scope4 .494 .089 374 5.530 .000
a. Dependent Variable: dep38to46
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